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(e) A corporation shall in no event purchase its own shares if
the corporation is insolvent, or if such purchase or payment would
render it insolvent.
SECTION 5.18. Issue and Redemption of Redeemable Shares.
(a) The articles of incorporation may authorize the corporation
to issue one or more classes or series of shares which are redeemable,
in whole or in part, at the option of the corporation. The articles
shall set forth the price at which, the period within which, and the
conditions under which such shares shall be redeemed.
(b) Except in the case of an open-end investment company, as
defined by the Act of Congress entitled "Investment Company Act
of 1940", no corporation shall issue or redeem (1) any common
shares, or (2) any redeemable or other shares which by their terms
purport to grant to any holder thereof the right to require the cor-
poration to redeem such shares.
(c) No redemption or purchase of redeemable shares shall be
made by a corporation if it is insolvent, or if such redemption or
purchase would render it insolvent, or would reduce its net assets
below the aggregate amount payable to the holders of shares having
prior or equal rights to the assets of the corporation in the event
of dissolution.
(d) When redeemable shares are purchased by the corporation,
the purchase price shall not exceed the redemption price stated in
the articles of incorporation.
SECTION 5.19. Retirement or       Cancellation  of Redeemable
Shares by Redemption or Purchase.
(a) The redemption or purchase by a corporation of its redeemable
shares shall of itself retire such shares which shall automatically be
restored to the status of authorized but unissued shares unless the
articles of incorporation provide that such share shall be cancelled
and not reissued.
(b) A statement of retirement or cancellation shall be executed,
verified, and delivered for filing as provided by Sections 1.4-1.6, and
shall set forth:
(1) The name of the Corporation.
(2) The number of redeemable shares reacquired by redemp-
tion or purchase, itemized by classes and series.
(3) The aggregate number of issued shares, itemized by
classes and series, after giving effect to retirement of such shares.


